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E.O. 11652: GDS 

TAGS: MASS, MMOL, IN, SW 

SUBJECT: INDIAN ACQUISITION OF A DEEP PENETRATION 
STRIKE AIRCRAFT 

REF: STOCKHOLM 646 

1 . BEGIN SUMMARY: ACCOMPANIED BY POLCOUNS AND DATT, 

AMBASSADOR ON MARCH 10 CALLED ON MINISTER OF DEFENSE KRONMARK. 
AT LATTER'S REQUEST. KRONMARK REVIEWED SWEDISH EFFORTS IN 

PAST AND CURRENTLY TO SUPPLY INDIA WITH SUBSTANTIAL NUMBERS 
OF AJ-37 VIGGEN JET FIGHTERS. KRONMARK SAID SWEDES HAVE 
BEEN HEARTENED BY RECENT VISIT OF HIGH-LEVEL INDIAN 
MILITARY-TECHNICAL TEAM AND BELIEVE SWEDISH CHANCES NOW IN 
DEEP PENETRATION STRIKE AIRCRAFT COMPETITION ARE ABOUT EVEN WITH 
JAGUAR AND MIRAGE. HE REQUESTED THAT AMBASSADOR CONVEY, DURING 
CONSULTATIONS IN DEPARTMENT WEEK OF MARCH 12, GOS HOPE THAT A 
FORMAL GOS APPLICATION FOR US APPROVAL TO EXPORT VIGGEN TO INDIA 
WOULD BE EXPEDITIOUSLY AND FAVORABLY CONSIDERED. END SUMMARY 

2. AT REQUEST OF MINISTER OF DEFENSE KRONMARK, AMBASSADOR, 
ACCOMPANIED BY POLCOUNS AND DATT, DISCUSSED ON MARCH 10 
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SWEDISH POSSIBILITIES FOR SIGNIFICANT SALE TO INDIA OF 
MODIFIED (VA) VERSION OF VIGGEN AJ-37 GROUND ATTACK AIRCRAFT. 
KRONMARK SAID THE CONTEMPLATED DEAL WOULD INVOLVE 170 
PLANES, 40 OF WHICH WOULD BE BUILT IN SWEDEN AND 130 OF 
WHICH WOULD BE BUILT UNDER LICENSE IN INDIA. KRONMARK 
ADDED THAT SOME OF THE "COUNTERMEASURE EQUIPMENT" 

FEATURED ON THE ORIGINAL SWEDISH VERSION OF THIS AIRCRAFT 
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WOULD NOT BE INCORPORATED INTO THE ONE WHICH WOULD BE 
EXPORTED TO AND BUILT IN INDIA. KRONMARK, IN RESPONSE 
TO QUESTION, SAID HE WOULD NOT SAY FOR CERTAIN THAT VA 
VERSION WAS EXACTLY SIMILAR TO AIRCRAFT UNDER CONSIDERATION 
IN 1975 WHEN A SIMILAR SALE OF THE VIGGEN TO INDIA WAS 
CONTEMPLATED. HE COULD SAY. HOWEVER, THAT THE ELECTRONIC 
COMPONENTRY, PRACTICALLY ALL OF WHICH IS THE RESULT OF 
US TECHNOLOGY AND US EQUIPMENT, IS UNCHANGED FROM THAT OF THE 
1975 VERSION. 

3. KRONMARK STRESSED THAT THE GOS HAS CONSIDERED THE 
PROPOSED DEAL AND HAS APPROVED SAAB-SCANIA'S PARTICIPATION 
IN FURTHER NEGOTIATIONS WITH GOI REPRESENTATIVES. BECAUSE 
USG APPROVAL IS REQUIRED, KRONMARK SAID, THE US SHOULD 
CONSIDER TODAY'S MEETING AS AN OFFICIAL PRELIMINARY 
REQUEST BY THE GOS FOR SUCH APPROVAL. A MORE 

FORMAL GOS REQUEST WOULD BE MADE LATER, DEPENDING ON THE 
OUTCOME OF NEGOTIATIONS. THE INDIAN MILITARY-TECHNICAL TEAM 
NOW IN EUROPE HAS REQUESTED SAAB-SCANIA REPS TO COME TO 
LONDON NEXT WEEK FOR FURTHER TALKS. SAAB-SCANIA UNDERSTANDS 
INDIAN TEAM WILL MAKE ITS RECOMMENDATIONS TO NEW DELHI 
BY THE END OF MARCH. THUS, FORMAL REQUEST TO USG COULD 
COME BEFORE MID-APRIL. 

4. KRONMARK REVIEWED STATUS OF SWEDISH AEROSPACE INDUSTRY. 

HE SAID SWEDES FIND IT ESSENTIAL THAT EXPORT TO INDIA BE 
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APPROVED SINCE THE CONTINUED STRENGTH OF THE INDUSTRY HERE 
DEPENDS HEAVILY ON THIS SALE. A STRONG INDUSTRY IS REQUIRED 
TO MAINTAIN THE CREDIBILITY OF THE SWEDISH DEFENSE EFFORT. 

WHILE THE SALE OBVIOUSLY IS IN SWEDISH INTEREST, KRONMARK SAID, 
IT COULD ALSO BE SEEN TO BE IN OUR MUTUAL INTEREST IF WE 
CAN AGREE THAT THE SWEDISH DEFENSE AND ITS INDUSTRY BE 
MAINTAINED AT A HIGH LEVEL. HE SAID THAT THE PROBLEMS 
OF THE SWEDISH INDUSTRY CENTERED ON FACT THAT 
PRODUCTION RUNS FOR SWEDISH REQUIREMENTS ARE TOO LIMITED 
AND COSTLY. THUS, THERE ARE BASIC CONSIDERATIONS HERE 
INVOLVING BOTH SWEDISH DEFENSE AND THE COUNTRY'S 
ECONOMY. 
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5. KRONMARK THEN DISCUSSED SWEDISH-US MUTUAL CONCERN 
THAT HIGHLY SOPHISTICATED ARMS AND WEAPONS SYSTEMS 
NOT BE TRANSFERRED TO THE THIRD WORLD. THE VERSION OF 
THE VIGGEN NOW BEING DISCUSSED FOR INDIA IS A MUCH LESS 
SOPHISTICATED AIRCRAFT THAN THAT NOW FOUND IN THE 
SWEDISH INVENTORY. GOS WOULD NOT RPT NOT AGREE TO EXPORT 
THIS MOST ADVANCED MODEL. FROM GOS POINT OF VIEW, THE 
EXPORT OF THE VA VIGGEN TO INDIA ACCORDS WITH SWEDISH 
AND US POLICY. 

6. KRONMARK REQUESTED THAT THE AMBASSADOR. IF HE AGREED, 
CONVEY TO APPROPRIATE WASHINGTON OFFICIALS THE VIGGEN 
EXPORT CASE DURING CONSULTATIONS NEXT WEEK. GOS HOPES FOR 
EARLY, FAIR AND FAVORABLE US CONSIDERATION. 

7. AMBASSADOR RESPONDED THE US FULLY SUPPORTS DESCRIBED 
NEED FOR CREDIBILITY SWEDISH DEFENSE EFFORT. HE GAVE 
ASSURANCES THAT KRONMARK'S VIEWS EXPRESSED TODAY WOULD 
REACH THE HIGHEST APPROPRIATE USG LEVELS. 

8. AT CONCLUSION OF MEETING, KRONMARK ASSERTED THAT 
SAAB REPS NOW FEEL VIGGEN CHANCES IN COMPETITION 
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ARE AT LEAST EQUAL TO THOSE OF JAGUAR AND MIRAGE. SAAB 
OFFICIALS HAVE COME TO THIS CONCLUSION FROM RECENT 
COMMENTS BY GOI UNDER SECRETARY OF DEFENSE. WACHTMEISTER, 
HE SAID, HAS BEEN INSTRUCTED TO SEE GELB ON MARCH 13 TO 
REPEAT POINTS MADE TODAY AS WELL AS TO PRESENT COPIES OF 
A GOS DOCUMENT DESCRIBING IN SOME DETAIL ALL US 
COMPONENTS INCORPORATED INTO THE VA VERSION OF THE 
VIGGEN. KRONMARK CONCLUDED BY PROMISING TO STAY IN 
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CLOSE TOUCH WITH THE EMBASSY AND AMBASSADOR RESPONDED 
THAT HE WOULD DO THE SAME. 

KENNEDY -MINOTT 
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